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To the Shareholders: 


The attached report covering the activities of 
Carbec Mines Limited in the Republic of Zambia 
has been specially prepared to fully inform the 
shareholders of progress to date and future plans. 


Results received from the property and all other 


pertinent information will be conveyed to 
shareholders in future reports. 


Yours sincerely, 


eGeeNLCoLy 
President. 
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CABLE ADDRESS: ‘‘MINBEC’’ 


CARBEC MINES LIMITED 


(No &f ersonal Le abel) 


SUITE 1200 
1255 UNIVERSITY STREET 
MONTREAL 2, P.Q. 


TO. the Shereholders: Meee 13%, <) Lo OUe. 


PROGRE Soy REPORT 


THE 6 ONpamye “es. moving Swittiyaaheadiwith ats olans*io explore 
andy develop va ipeopertys held winder “optiom byaMkusha) Copper 


Mines Lamited) in the Réepublic,of* Zambia. 


Carbec Mines owns 


50% of the outstanding shares of Mkushi and under a management 
GontVrace ils, Ene Opel avon (OL Ene property. 


This development stems from a series of negotiations initiated 
by the new management of Carbec which acquired effective control 
of the company approximately one year ago. 


BARD. dS lORY 


The company was originally formed June 6, 
"Alte. Mines, Limited". 
Limited May wi2. 


oS 


1945 under the name 


Theymame wes *changed ito "Carbec Mines 


The euthorizedpeapitval Oneineorporacion was 3,000,000) shaves 


WEED da spat velue cor SOO Meech. 


UpmropMay 29), 


HOS Oa EOtal: 


Of Gl 430, 000 shemesmmad leech Souled) for cash vand, 14,000,000 
Shares had beeners sued £O the original vendors. of properties. 
tive 1,000, 000 vendor shares are held an escrow by the Eastern & 
Chartered “Trust .Compeny.. 


RECENT JES TOR 


Early in 1966 the present management, headed by Mr. Loney G. 


Nise Ok 


gained ,errective.conurol, 
954,500 shares of the escrowed stock, 
Support Of OLner wlarge tsherechotders:, 


Ene Glecrelon OD dLPreectors. 
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Nicol. has spur chased 
and by obtaining the 
Could matertally ianiluence 


The present Board of Directors and Officers consist of: 


Loney G. Nicol 
Roger Saykaly 
Paul Langlais 


Gerald F. Wood 
George Maniatis 


Geonge- A. Bey 
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Cost Accountant 
Businessman 


Advocate 


Gravrcman of the Board 
President and Director 


Vice-President 
enc DiLreeror 


Vice-President 
and, Dipreetor 


Secretary-Treasurer 
Director 
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One of the initial moves of the new management was to acquire 
two groups of claims in the Province of Quebec. These 
properties consist of some 400 acres in Senneterre Township 
Ly the County .Of kbatibs Base, and SOO acres !in Rreyis ile 
Towhnsh2p.4 PoneLacvCounty. 


Preliminary exploration on these holdings has indicated five 
anomalies. Carbec proposes, at some future date, to undertake 
further .exploration on, these grounds. 


During the summer of 1966 the Carbec management commenced 
hegotlatieons to obtain an interest: in’ a known, copper deposit 
in Zambia which held the potential of being developed into a 
profitable mine. 


Anticipating the need for exploration capital the Management 
sought and obtained shareholder approval for an increase in the 
aUgNOr2e0 Capicelwerom 3.000 000 10.5 OOO; 000 usheres ja the 
Annual” shareholders Meeting ian April, 1966, which has been 
effected through Supplementary Letters Patent as of 

Pebruaty 14. Loos. 


In June 1966 an underwriting of 400,000 shares was completed. 
These shares were underwritten by Saybec Investment Corporation 
at 17%¢ a share. Saybec also received an option on 150,000 
shares at 224¢ a share. This option was subsequently exercised. 
Net proceeds.from the underwriting and option. amounted to 
$103,750 which was placed in the Carbec treasury. 


ZAMBIA 


Ceroed, [Obama ravine ODL bao, U0. OWNS oO Of the 
outstanding and authorized shares of Mkushi Copper Mines 
Limited which is (a mining company incorporated under the 
laws .of ,the “Republic of 4ambia. Additional monies will be 
advanced yoy uCarbecwas san loan to Meushi..» Carbec also Nas an 
agreement with Mkushi whereby it will provide management and 
technical assistance in the exploration, development and 
bringing .ineos production of the, Mkushi ;properties. 


Lhe Properties) are under Option to. purchase from Faicon 
Mines Limited, a British mining company with numerous 
interests n Areica, 


The agreement, dated September 6, 1966, permits Mkushi or its 
agents to freely explore the properties for a period of 
etontCeQ AMOR wee un ewOOT LON is LO be exercised the: terms 
are: an immediate payment of. $150,000; two further payments 
Ofte t/a, 000 (each ues cieand 24 months =arter (che date. on 

which the option is exercised; and payment of interest at 6% 
per. annum. On any. Unpaid, balance of, the full $300,000 purchase 
price. 


The mining locations (claims) provide an eleven mile linear 
structure, in which the Mtuga, Katunga, Kolokwo and 
Munshiwemba sections are known to have copper mineralization. 
(See attached map.) 
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A study of past exploration, development and production records 
indicates some 100,000 tons of mineralization in place and 
partly developed at the Munshiwemba workings. The average 

grade is reportedhy«in the wicinity, of 4% "copper. This tonnage 
is partly indicated by old workings and a few diamond drill 

holes along a strike of some 700 feet and to a depth of 175 feet. 


in’ order TOU provectiiany possibile “extension. of ithe mineralization 
beyond the boundaries of the claims, the management of Carbec, 
on behalf of Mkushi, negotiated with Anglo-American Corporation 
(C. Ati) eLimited for thecrigqghteterprospect+an 83. square mile 
triangular shaped area surrounding the claims. This agreement 
was ‘reached in: September, 1966. 


The agreement between Mkushi and Anglo-American provides that 
Mkushi may eprospect the .surrounding ground in any manner 
whatsoever. If a workable deposit is found, Anglo-American 
mayPelecu irostrelincguishyallynights ito the,dis covery’: or 
participate as follows: that a new company be formed to 
develop the property and this new company will reimburse both 
Anglo-American and Mkushi for all exploration expenditures on 
the property; and that Anglo-American will be allowed to invest 
In Up “EO F257; Of Enea intial ‘capi talizatrvon of: the new ‘company. 


With the Falcon claims adequately protected by surrounding 
ground, Carbec moved quickly to commence exploration. 


Dr. *Reter  R.peakine was engaged; iin August 1966; “as consulting 
geologist hand flowneto Zambrante conduct.an,initial survey of 
the situation and to make recommendations for exploration. 


At approximately the same time, Mr. R.W. Howe, B.Sc.,Eng., was 
engaged as ‘consulting mining. engineer. Mr. Howe spent three 
months LinSZambra.waburingsthis period about -one month «was ‘spent 
on the prerequisite legal, business arrangements and necessary 
estimates. Another month was used in negotiations and the 
seanch forhequipment; «and the  final\month in (the .commencement 
of the exploration programme. 


Dr. Eakins visited Zambia again in December 1966 and both 
Dr. Eakins and Mr. Howe returned to Canada in January of 
this years 


Mr.sRalphihurchisoneofaltorentosiOntariovhag been iretainedsas 
consuditing geophysicret yn iMy sehHutchison (prepared: thetlP .Survey 
and: has: followed cits -resultsicloseély. 


EXPLORATION AND DEVELOPMENT 


From hisobinst winvesticetionsor the propertyuand' Visit *to Zambia, 
Dr. Eakins recommended that all work be concentrated in the 
Munshiwemba section and the immediately surrounding area. The 
initial programme was designed to recondition the old workings 

in order to better appraise the tonnage and grade of the known 
mineralization and also, to conduct: a,search for other mineralized 
zones in the area. These recommendations were accepted by 


Carbec management and work started immediately. 
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The results of this early work which commenced in September, 
1966 have led to the planned programme which is currently 
underway. This programme and the progress so far, are detailed 
in the combined*report of Dr. Eakins and Mr. Howe, which was 
compiled on their return from Zambia in January. The programme 
is divided into four phases and the basic outline of each is 
outlined below: 


PHASES 


Objectives: To assess the’ known mineral deposits in the 
Munshiwemba section, which are designed E, X, Y and Z, 
and 'to"provide survey , geological “and sampling control. 
A further objective was to explore for other copper 
mineralized bodies in the property surrounding the 
Munshiwemba workings. 


Progr ame: ViRecondPeroning of Shadrtis 2, rand >," dewatering 
of underground workings and surveying, washing the walls, 
sampling and mapping geologically and topographical mapping. 
The exploration objectives were to be met through an I.P. 
survey and follow-up diamond drilling as required. 


PLOOres Sm WOLKE GOCCeCInG On schedule land Phaseal. 1s 
dvuesto- “be completed Sin Aprvh ; +1956. .*On “the property 

a 25 x 45 foot steel frame metal sheeted warehouse-power 
plant with a concrete floor has been erected. The diesel- 
electric power plant is installed. The electrical 
distribution panels and cables are connected. A 2500-gallon 
diesel fuel tank is in place. A 2000-foot pipeline and 
cable has been laid to the river where an electric pump 
has been installed. A 2500-gallon water tank has been 
made and installed. Practically all the necessary 
equipment and matertals “are on ‘the property. ' 7 Tnese 
include two hoists, two 30-foot temporary steel headframes. 
The foundations for the hoists are ready. The timber for 
No. 5 "shaft ‘and the requisite supplies and equipment for 
cementing the collars of the shafts are on the property. 
The collar of No. 5 shaft is prepared and the retimbering 
Psiprogressing. 


Ay divamond dei lin iprogeamme forveystematicalbly “intersecting 
the Eop ol tE-tcopper mineral "zone -was- started.” One hole 
was drilled. The core was mineralized from 54 to 70 feet 
and 108 to 150 feet which assayed 4.17 percent and 1.67 
percent copper respectively. The purpose of this drilling 
programme was to establish that the known mineralization 
on the 130-foot level extends to or near to the surface. 


A topographical map was made of the area of the shafts, 
the underground workings and the new anomalies. 
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A mining organization was established. The Mine Manager 
was appointed and registered with the Government Mining 
Engineer's Office. The Mine Manager has the confidence 
of the men and the officers of the Government Mining 
Engineer's Office. He knows local conditions and men who 
heve; workeds for.him. before have. been, applying, for, work. 


The IP Survey has defined two strong new anomalies. These 
anomalies are in nearby ground which is currently being 
tested. As the exploration of these anomalies is 

Phase II-A of the overall programme, details and results 
Wille be founds. my that. seccion of Chis report. 


Thee LP survey eltsoweontirmed the, 5, ov cand. Zezones: as 
an anomaly. 


WOrm CepcOeDe nc ONDLeted. Aim. Phidse. Lathe dewatering 1OF 
the underground workings, surveying, washing the walls, 


sampling and mapping geologically remains to be completed. 
Some additional equipment remains to be purchased, a 
magnetometer survey will be conducted and some 2,300 more 
feet of diamond drilling will be undertaken. 


Budget: The original $100,000 budget has been expanded 
tor i U4, 5:00 dues-tos the inelusitom of. addational work .,,More 
than $100,000 of this budget has already been spent. 


PHASE Lk 


ObIjSeClaviese To further develop the underground workings 
Of scnesknowns copper deposits=b.'%, XY. and. 4, bye dritts, 
Srosscuts, sshett sinking and: diamond driiling. Another 
objective is to determine the limits and shape of the 
mineral bodies in order that a satisfactory estimate of 
tonnage and. grade can be calculated... From this. data.a 
system of mining will be planned. 


Programme: Sime nGror esha tts. cand 4 fa further VO aresr 
Sach, £0:\alLOudlaeepthn.ot, 230. feet, 1,.00'meertsof. linear 
GG Beano hanGgerOcecimriinigwtromathe 1 0; and .7 30) Took level, 
a2, 0008feet wor dramond dri lting,- an IP geophysical, survey. 
and ,construction: of essential bubldings.. This programme, 
Which 1S <a Matural Contanuation. and expansion. of Phase. I, 
is scheduled for completion by September, 1967. 


Budgets, The projected cost of Phase Ti, ts) $203,,463. 


PHASE ILI1I-A 


ObjiecLives ten wo, explore and cevelop che wo: mew 
anomalies and their extensions. 


finale 
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Programme: Some 4,500 feet of diamond drilling and 
1,700 feet of underground development. 


Progress: The two new anomalies have been designated "F" 
and WG The sirst Lamond crm tes of these, rt2ngs 
consisted of three holes which probed the weak extensions 
of the anomalies. Copper mMinerelizacion was round, in 

two of these holes in the weak extensions of the anomalies 
in several scattered sections with mineralized core 
lengths ranging up to 22 feet and assay values between 

Lien ANVG 22 so Ee BCODUeL. 


A fourth hole - 90/4850 - is currently drilling below 292 
feet in the main "G" anomaly. This hole has encountered 
strong mineralization with good grades of, copper indicated 
by visual estimates. Details of this hole were received 
in the following cable from the mine manager: 


MHOLE © BHy SO/4850) STOP 455 DEGREES STOP 95 FEET TO 

U2 OF EE? SECTIONS BLANK SECTIONS “5tTOsI= PERCENT 

STOP eZ epee nO mee sb te ce Pe RCERN EIS TOP “L237, iO 

P26e he Peo Ch NigtSLOP ACO so Ren iar CO se PERCENT 
STOPS USC SPEED aTO  LoOeTErR TT. LY PERCENT STOP 3150) ston ls 
Pere (Pe Reh N tao lOP, LerymrO: lod FEET ell TON PERCENT “STOP 
Land ORI a, BEE TARPRACES TO L PERCENT STOP 217.\FEET TO 
2335 SEB. So ePERCENT 235 Pen) TO 240. Pen. (PERCENT STOP 
TOA DEPTH TODAY THURSDAY lo FEBRUARY (240° FEET". 


Subsequent communications indicate visual estimated 

grades as follows: 240-248 feet - zero; 248-255 feet - 
22.5%; 255-266 feet - zero; 266-271 feet -1%3 271-292 feet - 
OS a. 


A fifth hole - 84/5150 - intended to test the deeper 
levels of anomaly “EF as ‘curvently draihing below: 1220 
feet with the anticipated interception of mineralization 
between 400 and 500 feet. 


Further results from these holes and confirmed assay 
values are expected to be available shortly. 


Budget: Projected cost of (this Phase is $1065.1.75. 


PHASED ILE 


This section of the programme will be aimed at the 
preparation of the underground and surface for production 
and: Ene cons tpuct onsor a mill. The werk will consist 

of engineering and metallurgical studies related to mill 
design and costs and the economics of the mining operation. 
The initial budget has been set at $25,000. 
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TOTAL BUDGET 


The anticipated cost of the programme now planned can be 
summarized as follows: 


PHASE BUDGET 
I Ga, 5006 
Te 203,463. 
Ti A 106, L754 
LOU 25,000. 
Total Budget ne se Poy os 
Already Spent: 100,000. 
$y aoo 1 38". 


The Carbec management continues to actively pursue the 
programme detailed above. 
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CARBEC MINES LIMITE 
, Babi) 


GUITE 1260 
1253 UNIVERSITY STREET 
MONTREAL 8, P.Q. 


Mayn29, 2967 


TO, THE) SHAREHOLDERS: 


Since the annual meeting of April 24, 1967 == your 
company has continued to make progress in exploration at 
the Mkushi Copper Mines Limited property in Zambia. 


In the "E'" mineralized zone, a preliminary geologi- 
cal sketch map of the 130-foot level at the No. 5 shaft has 
been completed. This map indicates that the outlines of the 
mineralized zone have not yet been reached in all headings; 
considerable drifting and crosscutting will be required at 
this level to define the limits and grade of the zone. At 
this time, the mineralization has been opened up over a 
length of 150 feet and a width of more than 50 feet. 

Channel samples will be cut shortly for assaying. Dynamite 
has been delivered to the site, this being the final require- 
ment before starting crosscutting and drifting, which should 
now be underway. 


In order to determine the tonnage and grade of the 
"E" mineralized zone, one drilling rig has been employed in 
this immediate area, and has now completed seven short holes, 
the results of which are appended to this report. Under- 
ground diamond drilling in this zone should commence shortly 
aS an underground machine has recently been obtained. 


THesworkangswimeethie old Ux. VY" and "2"! Zones: nave 
now been completely dewatered to the 50-foot level and 
should be opened soon. These workings are now under prelim- 
inary geological investigation and sampling. 


Another drilling rig is being used to determine the 
potential of the new "F" and "G"" mineralized zones. Results 
of further hotles drilled 2n this, area are: also appended to 
this report. 


BH 91/4900 which was carried to a depth of 290 feet 
without encountering any copper values appears to have passed 
over the top of the mineralization in the "G" zone. 


BH 90/5050 was drilled into the "Gt anomaly while all 
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other holes, other than those "driiled into the “"E", Zone’, 
were-cests-o= the MFMvanomaly. 


irenching 1S in, progress -on* Line: 88/5250 S275. 
Trenching is now at a depth of 15 feet. No assays are yet 
available. Trenching will be extended to the south from the 
present location. Also, trenching is planned for 86/5250 
and 9GO7 5250. 


Planned surface drilling will include completion of 
BH 9050/4850. The rig will then be moved. to 89/4850 to 
drili* north at an angie of 45 "degrees, toa depth, of approx— 
imately 250 feet. BH 90/4850 will also be extended. After 
all proposed holes on Line 88 are complete, the rig will be 
moved to drill sites on Line 86. 


The Kaiser Canada engineer who visited the property 
in April has now returned to Canada, and an initial report 
is anticipated shortly. 


All other aspects of the program are proceeding on 
schedule. 


Yours: sincerely; 


eG. NLeoOE, 
resident. 
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82/5300 


84/5150 


88/4850 


INTERSECTION 


75— 78 
105-106 


72-77 
79-82 


54—- 62 
lie 
140-149 


QO-170 


66— 94 
DJ IS 
107~—110 
136-147 


82— 86 
Bo 
102-106 
111-118 
V22—12°/ 


102-104 
117-132 
155-182 
184-196 
201-205 


331-339 
422-430 
432-435 
A54-485 
579=584 
598-602 
622-623 


438-542 


369-374 
505-527 
660-661 
672-714 


FOOTAGE 


8 
4 
2 


No Mineralization 


ASSAY COPPER 
TYPE GRADE _ 
Actual Leo 
Activa wl! ee 
Actual pee 
Visual SiO) 
Actual pe AG 
Actual al Waals 
Actual aed 
Visual Sa) as 
Visual SS 
Visual he) 
Visual yA’) 
Visual Lee 
Actual eS 
Actual Nee 
Actual sees) 
Actual jioreed 
Visual B®) 
Visual OLEES) 
Visual ee) 
Visual oO) 
Visual OS 
Actual papel 
ACtual Ces) 
Actual Bra ®) 
AGtual ee 3 
Actual te. 8 
Visual re 
Visual er: 
Traces 
Actual vA eae | 
Actual LS 
Actual 2 ete 
Actual rs 


METHOD. OF 


Cable 
Cable 


Cable 
Cable 


Cable 
Cable 
Cable 


Cable 


Cable 
Cable 
Cable 
Cable 


Cable 
Cable 
Cable 
Cable 
Cable 


Cable 
Cable 
Cable 
Cable 
Cable 


Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 


Dye de 


Degen eg 
Deal 
Cable 
Spa ta hy! 


COMMUNI CATION 


Confirmed 
Confirmed 


Confirmed 
Confirmed 


Confirmed 
Confirmed 
Confirmed 
Confirmed 
Confirmed 
Confirmed 


Conhirmed 
Confirmed 


Confirmed 


Confirmed 
Confirmed 
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Log 
Log 
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DRILL 
HOLE 


88/4950 


9075050 


91/4900 


INTERSECTION 


198-203 
326-339 
346-360 
363-370 
380-382 
389-422 
435-471 
483-491 
536-550 
575-587 
623-629 


71l- 81 
81-110 
125-176 
187-195 


Q-290 


FOOTAGE 


No 


ASSAY 


soled NA SY 3 


Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 


Visual 
Visual 
Visual 
Visual 


COPPER 


GRADE % 
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Mineralization 


METHOD: OF 
COMMUNI CATION 


Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 
Cable 


Letter 
Letter 
Letter 
Letter 


TEL. ike doped CABLE ApprRess: ‘‘MINBEC”’ 
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ARI9 © CARBEC MINES LIMITED 


eke (No Personal L ai ity ) 


SUITE 1200 
'e 1255 UNIVERSITY STREET 


MONTREAL 2, P.Q. June 2 7 : l 96 7 
TO THE SHAREHOLDERS: 


As mentioned in the Letter to Shareholders of May 29, 1967, 
a preliminary geological sketch map of the 130 foot level at the 
Old #5 shaft in the "E" mineralized zone had been completed, and 
that channel samples were cut for assay. The assay results of chip 
Sampling of the #5 shaft at the bottom of the 130 foot level have 
now been received from the Mkushi property in Zambia. 


The shaft cross cut averaged 5.06% copper across a width of 
over 70 feet. 


The cross cut 50 feet east of the shaft averaged 2.68% 
copper across a width of 30.3 feet. 


The cross cut 50 feet west of the shaft averaged 4.78% 
copper across a width of 27.0 feet. 


The drift on this level was not sampled but exposes 
mineralization similar to that in the cross cuts along a length 
of 140 feet. Both the east and west faces show good copper mineral- 
ization as do the faces of the east and west cross cuts. 


Surface drilling suggests a possible minimum length of 300 
feet for the "E" zone. It iS now proposed to further explore the 
zone by underground development, and underground drilling is about 
to commence. 


At the "X", “Y" and "Z" zones the 50 foot level has now Deen 
completely rehabilitated. Chip sampling will be underway shortly 
and the temporary headgear is now being constructed. 


Work on the new anomalous zones designated "F" and "G" is 
proceeding with two diamond drills working continuously. Results 
from recent work is now being correlated and details of the prog- 
ress should be available shortly. 


Construction of staff quarters and other facilities on the 
surface is proceeding on schedule. 


Further day-to-day progress will be conveyed to the share- 
holders through the press. Periodic detailed reports will be mailed 
to registered shareholders. 


Yours sincerely, 


Lena. NiCOl 
President 
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CARBEC MINES LIMITED 


(No Personal Liability) 


REPORT BY THE DIRECTORS 


During 1967 your company has directed an extensive exploration programme on the property 
in Zambia held under option by Mkushi Copper Mines Limited, in which your company has a 
50% interest. The programme included diamond drilling of some 21,000 feet. This effort resulted 
in the completion of the preliminary feasibility report, a summary of which has already been made 
available to the shareholders. 


During July 1967 your company negotiated the acquisition of the New Ross property in Nova 
Scotia and proceeded immediately to cause the formation of Edgehill Mines Limited, a wholly 
owned subsidiary of your company to which the New Ross property was transferred. Geophysical 
work has already been conducted on the property and a preliminary report has been prepared on 
the basis of which drilling targets have been established. 


The financial position of your company as at 31st., December 1967 is reflected in the attached 
financial statements. 


April 15, 1968 On Behalf of the Board, 


LONEX{G. NICOLE, 
President. 


AUDITORS’ REPORT 


To the Shareholders, 


CARBEC MINES LIMITED 
(No Personal Liability). 


We have examined the balance sheet of Carbec Mines Limited (No Personal Liability) as at 
December 31, 1967 and the statement of deficit for the year ended on that date and have obtained 
all the information and explanations we have required. 


In our opinion, subject to the above and according to the best of our information and the ex- 
planations given to us, and as shown by the books of the company, the accompanying balance sheet 
and the related statement of deficit are properly drawn up so as to exhibit a true and correct view of 
the state of the affairs of the company as at December 31, 1967 and the results of its operations 
for the year ended on that date in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


CAMPBELL, SHARP, MILNE & CO. 


Chartered Accountants. 


Montreal, February 6, 1968. 


CARBEC MINES LIMITED 


(No Personal Liability) 


BALANCE SHEET 
AS AT DECEMBER 31, 1967 


ASSETS 
CURRENT ASSETS 
Cash. : : 
Accounts receivable . 
Prepaid expenses 
Deposits 
Advance to Ambec Company (at nominal value) . 


INVESTMENT IN AND ADVANCES TO SUBSIDIARY — Note 1 


Edgehill Mines Ltd. 
Investment 
Advances 


INVESTMENTS AND ADVANCES — Note 1 


Investments 
at cost Advances 
Mkushi eee Mines Ltd. FS, 00000 Fae 23.7-015233 
Omer. . : 1.00 — 
31) ,00100 $237,615.33 
FIXED ASSETS 
Office furniture 
Automobile 
ON BEHALF OF THE BOARD 
eG. NICOL, Director. 
R. SAYKALY, Director. 
LIABILITIES 
CURRENT LIABILITIES 
Accounts payable 
SHAREHOLDERS’ EQUITY — Nei 2 
CAPITAL STOCK — par value $1.00 per share 
Authorized — 5,000,000 shares 
Issued and fully paid in consideration for 
Number of Discount 
shares Par value on shares 
Cash . 2,430,003 2,430,003 1602750 
Mining claims . 1,000,000 1,000,000 950,000 
31430003) 13,430,003) 2,612,750 


DEFICIT — per statement attached 


The accompanying notes form an integral part 
of the financial statements. 


130,612.04 
15215266 
853.03 
1,075.00 
1.00 


8,000.00 
20,994.96 


S12,615333 
1.00 


10,005.94 
637.11 


Net 


167,255.00 


50,000.00 


817,253.00 
370,184.46 


33515 0.03 


28,994.96 


312,616:33 


10,643.05 


$486,011.07 


38,942.53 


447,068.54 


$486,011.07 
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CARBEC MINES LIMITED 


(No Personal Liability) 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER] 3& 


Balance 
December 31, 
1966 
COST OF CLAIMS ABANDONED OR SOLD __. 74,706.12 
EXPLORATION AND DEVELOPMENT 
EXPENDITURES pers ot Ea phe Ae ee cee 166,674.60 
ORGANIZATION-FEXPENSES) 3) 2 eee t170:50 


REDUCTION OF CARRYING VALUE OF 
INVESTMENTS TO THEIR 
MARKET VALUE.) 2 Se ee ee eS 8,066.50 


ADVANCE TO AMBEC COMPANY 
WRITTEN OFF AS IRRECOVERABLE . . —~ 


ADMINISTRATIVE EXPENSES 


becsaleand audit. 2s). oie 17,988.12 
Stock registration and pane EXPelsesa= al ea 9,000.82 
General administrative expenses 9 ee 46,622.69 
32422935 
DEDUCE: 

Gain: (oss), on sale of investments 4 ayers ee £O1 32.56 
Investment and other imcome” a). 3 es ee 32,126.08 
48,258.64 


$275,970.71 


1967 
Balance 
December 31, 
1967 1967 


— 74,706.12 


14,549.85 181,224.45 


— 1,170.50 
ms 8,066.50 
32,188.59 32S Sane 
12209210 30;197222 
33902-87 14,503.69 
32,124.04 78,746.73 


OTL A9o 421,403.94 


CI5190,93)) 14,941.63 


AS 1st, 36,277.85 
2,960.84 51,219.48 


$94,213.75 $370,184.46 


The accompanying notes form an integral part of the financial statements. 


CARBEC MINES LIMITED 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


NOTE 1 — All investments are shown at cost. There was no quoted market values available. 

The investment in Mkushi Copper Mines Ltd. of Zambia represents a 50% interest in 
that company. A Canadian syndicate, which owns the remaining 50% of Mkushi 
Copper Mines Ltd., has advanced $175,000 to that company, and is committed to 
advance a further amount of $74,250. 

Mkushi Copper Mines Ltd. holds an option, exercisable on or before August 17, 1968, 
to purchase mineral rights on property which is currently being explored in Zambia, 
Africa. The exercise of this option provides for an immediate payment of 100,000 
Rands (South African currency) and an additional amount of 100,000 Rands payable 
in two equal instalments on February 17, 1969 and February 17, 1970, with interest 
at 6% per annum. As at December 31, 1967 the rate of exchange of a Rand was 
$1.50 Canadian currency. 

The investment in Edgehill Mines Ltd. represents a 100% interest in that company, 
which holds approximately 29 square miles of Manganiferous claims in Nova Scotia. 

The advances to Mkushi Copper Mines Ltd. and Edgehill Mines Ltd. have been made 
to cover expenditures occasioned by the exploration and development of their respec- 
tive properties. Recovery of these advances is contingent on the companies’ going 
into successful commercial production. 

NOTE 2 — Of the 3,430,003 issued shares, 1,000,000 shares are held in escrow by The Eastern 
and Chartered Trust Company. 

On February 14, 1967 the company was granted Supplementary Letters Patent increas- 
ing the authorized capital stock by 2,000,000 common shares of $1.00 par value. 
Since that date 300,000 shares were issued for $270,000 and 150,000 shares for 
$172,500. The net discount of $7,500 has been added to discount on shares. 


NOTE 3 — Subsequent to December 31, 1967 the company has advanced a further amount of 
$31,000 to Mkushi Copper Mines Ltd. 

NOTE 4 — The monthly rentals, exclusive of additional amounts based on taxes and other occu- 
pancy charges under leases in effect at December 31, 1967 for each of the periods 
shown are as follows: 

January 1, 1968 to July 31, 1971 $1,128.00 
August 1, 1971 to April 30, 1977 $ 826.00 
The company has the right to sublet the premises covered by the aforementioned 
leases provided that prior approval is received from the lessor. 
A portion of the monthly rentals is currently recovered from other affiliated companies 
to the extent of $517.00. 
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